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CONFIDENTIAL CARACAS 10673 

EXDIS 

E.O. 11652: GDS 
TAGS: ENRG, PFOR, VE 

SUBJECT: OIL REVERSION PHILLIPS PETROLEUM COMPENSATION OFFER 

1. DURING A BRIEF CONVERSATION OCTOBER 13, PHILLIPS PETROLEUM 
COMPANY MANAGER ORVIL HORTON TOLD THE PETROLEUM ATTACHE THAT 
HIS COMPANY HAD WON SOME LAST MINUTE CONCESSIONS FROM THE GOV. 

THE OFFER PHILLIPS WAS SHOWN ON THE EVENING OF OCTOBER 10 WAS 
UNACCEPTABLE TO THE COMPANY. FOLLOWING FURTHER HARD BARGAIN- 
ING, GOV MOVED PHILLIPS UP TO THE TEN-CENT-PER-BARREL CATEGORY 
OF TECHNICAL SERVICE FEES AND SET THE DEDUCTION FOR OIL DRAINAGE 
AT SIXTEEN CENTS PER BARREL. (PHILLIPS AND ITS PARTICIPATING 

PARTNERS REPORTEDLY HAVE A 20-MILLION BARREL DEFICIT UNDER UNITIZATION 

AGREEMENTS WITH CVP. THE SIXTEEN CENTS PER BARREL IS SIGNIFICANTLY 
LESS THAN THE COMPANY HAD INITIALLY ANTICIPATED.) 

2. HORTON DEPARTS THIS AFTERNOON FOR TULSA WHERE THE PHILLIPS 
BOARD OF DIRECTORS WILL CONSIDER THE OFFER. HE IS SCHEDULED TO 
RETURN TO CARACAS WITH THE COMPANY'S DECISION ON OCTOBER 22. 

3. THE FOREGOING WAS GIVEN TO US AS PROPRIETARY INFORMATION 
IN THE STRICTEST CONFIDENCE AND NOT FOR DISSEMINATION TO THIRD 
PARTIES. HORTON WAS SPECIFIC AND EMPHATIC IN REQUESTING THAT WE 
NOT REPEAT NOT DIVULGE THESE FIGURES TO ANYONE ELSE. 

SHLAUDEMAN 

CONFIDENTIAL 
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